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Argonaut raises $1.5m in 
oversubscribed placement
Argonaut Resources NL (ASX:ARE) (‘Argonaut’ or the ‘Company’) is pleased to 
announce it has completed a placement to sophisticated and professional investors 
to raise $1.5 million (the ‘Placement’) in new capital. In addition to the Placement, the 
Company will undertake a 1 for 5 rights issue on the same terms as the Placement to 
raise up to a further $1.5 million (the ‘Rights Issue’ or ‘Offer’).

The Placement was strongly supported and oversubscribed. The proceeds of 
the Placement and Rights Issue will be used as working capital and to advance 
Argonaut’s interests in the Lumwana West project in Zambia and the Torrens project 
in South Australia.

Company Activity
• On 12 December 2013, the Company announced an upgraded Exploration Target 

for Lumwana West of 1,090 to 1,590Mt at 0.45 to 0.65% copper. The potential 
quantity and grade of the updated Exploration Target is conceptual in nature. There 
has been insufficient exploration to estimate a Mineral Resource and it is uncertain 
if further exploration will result in the estimation of a Mineral Resource.

• On 27 February 2014, the Company announced it had agreed a non-binding term 
sheet with a financing partner for a proposed option and joint venture agreement 
for the exploration and development of the Lumwana West project in Zambia.

• Subject to successful completion of the proposed option and joint venture 
agreement, an extensive drilling program will commence at the Lumwana West 
project in May 2014. 

• Argonaut’s 100% held subsidiary, Lumwana West Resources Ltd, has met 
exploration expenditure commitments and may now acquire a 90% interest in 
the Lumwana West project by paying the original shareholders of Mwombezhi 
Resources Ltd US$1.1 million before 31 December 2014.

• Argonaut’s partner, Sandfire Resources NL, is undertaking geophysical surveys and 
aircore drilling at the Alford project in South Australia.
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Placement
The Placement of 68,719,000 ordinary Argonaut shares will be made to sophisticated and professional 
investors at 2.2c per share (‘New Shares’) with one attaching option for every three New Shares to raise 
approximately $1.5 million in additional capital. The options expiring on 31 March 2017 will have a strike 
price of 6c and will be issued for no additional consideration (the ‘Options’). Subject to compliance with 
the ASX listing rules, it is the intention of the Company to request official quotation for the Options.

The placement will occur in two tranches, with the first tranche (‘Tranche 1’) totalling approximately 
$1.13 million, being made from the Company’s existing placement capacity under ASX Listing Rules 
7.1 and 7.1A. The second tranche (‘Tranche 2’), being for the remaining $370,000, will be subject to 
shareholder approval which the Company will seek at a meeting of shareholders to be held on or around 
16 April 2014.

New Shares will rank equally with existing fully paid ordinary shares in the Company.

The funds raised from the Placement will be used by the Company for:

• operation of the Lumwana West project;

• maintenance of the Company’s Torrens joint venture interest; and

• working capital.

Rights Issue
In addition to the placement, the Company will complete a rights issue with shares and options to be 
offered on the basis of one (1) New Share for every five (5) ordinary shares held at the record date. 
The New Shares will be priced at 2.2c each and will come with one attaching Option for no additional 
consideration for every three New Shares issued.

The Directors are pleased to be conducting the Offer at the same pricing as the Placement to allow 
existing shareholders to participate on equivalent terms.

Further details in relation to the Rights Issue will be announced in the coming weeks.

Argonaut director, Mr Lindsay Owler, said “We are delighted by the response to the Placement. We 
received indications of interest well in excess of the targeted amount necessitating a significant scale 
back on allocations. The combination of investor demand and joint venture interest in Lumwana West are 
strong indicators of the quality of our assets.”

“We remain conscious that our existing shareholders deserve the opportunity to increase their holding 
in the Company at this exciting time and have therefore committed to a rights issue on identical terms 
to the Placement. As a Company, we look forward to the successful completion of long term financing 
arrangements so we can focus on our core business of discovering and developing major copper 
deposits.”
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Sections of information contained in this report that relate to Exploration Results were compiled or supervised by Mr Lindsay 
Owler BSc, MAusIMM who is a Member of the Australasian Institute of Mining and Metallurgy and is a full time employee 
of Argonaut Resources NL. Mr Owler holds shares and options in Argonaut Resources NL, as described on page 10 of the 
Company’s 2013 Annual Report. Mr Owler has sufficient experience which is relevant to the style of mineral deposits under 
consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2012 edition of the 
“Australasian Code for Reporting of Mineral Resources and Ore Reserves”. Mr Owler consents to the inclusion in this report of 
the matters based on his information in the form and context in which it appears. 
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About Argonaut 
Argonaut is an Australian Securities Exchange listed mineral exploration and development company 
focussed on large Copper targets with projects in Zambia, South Australia and Queensland. Argonaut’s 
projects are in the advanced exploration and feasibility stages.

The Company is exploring for copper at its flagship Lumwana West project in Zambia and copper 
(+/- gold and silver) at its Alford and Torrens projects in South Australia. The Company also owns a zinc-
copper deposit at Mt Kroombit in Central Queensland and a 70% interest in a gold exploration project in 
Laos.

Argonaut has a significant investment in Cuesta Coal Ltd which listed on the Australian Securities 
Exchange in May 2012. 


