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The past year has been one of great frustration for all of us at Argonaut Resources.  Our share price 
has fallen dramatically, primarily due to the savage downturn in equity markets generally and the 
resources stocks especially. The speed of this downturn, particularly over the past few months, has 
been very much a once in a generation event.  
 
We have also had the added problem of the fraud that was uncovered in early September 2008. In 
effect, our costs have been overstated for at least 5 years. Accordingly there is no additional loss and 
our cash balances, in excess of $8million are fully intact – and on deposit with major Australian trading 
banks. Whilst this fraud is extremely disappointing we are making sure that we seek all cost effective 
avenues for recovery.  We are confident that we will make substantial recoveries but as these are 
subject to ongoing legal actions we are unable to comment in more detail. 
 
On a positive note, during the year we sold our 10% interest in el3277 at Kanmantoo SA for 
$2.5million. As consideration we received 10 million shares in Hillgrove Resources limited and sold the 
majority of these at prices well above market levels. 
 
The consolidated paragraph on the sale of these shares was $3,312,098 which enabled the group to 
report its first ever consolidated profit of $1,526,694 compared with a loss of $1,415,873 in 2007. The 
parent entity retains 4million shares in Hillgrove. 
 
Our exploration programs in Laos and at Kroombit, Queensland have progressed well with very 
encouraging results. Our exploration director, Lindsay Owler, will outline this in some detail in a 
presentation on our exploration activities. 
 
On the century block in Laos we have identified some exceptional surface expressions of potentially 
large gold and nickel targets that we propose to drill in the current field season (December through 
May). On the Sekong block we have some very encouraging trenching and channel sampling results 
especially at Ban Bak which we aim to follow up in coming months. 
 
Our most recent expenditure focus has been the wholly-owned Kroombit zinc copper exploration target 
in central Queensland. Drilling results have been progressively released and will form the basis for an 
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initial jorc compliant resource at kroombit. Of particular significance has been the relatively wide 
intersections of copper around the deepest extent of our drilling.  
 
Although current zinc and copper prices are less encouraging in recent months we believe that a 
recovery is likely once the current recession has worked through and metals demand recovers with 
economic activity. During this period we intend to complete the jorc resource calculation and some 
metallurgical testwork in order to more fully understand the economics of the known resource at 
Kroombit. We will be then well placed to move into production early in the next metal price upwards 
cycle. 
 
At Alford, our joint venture partner, Hillgrove Resources, has done extensive near surface drilling and 
has reported some good but modest copper grade results. There is ongoing exploration work to be 
done at Alford. 
 
Overall, Argonaut Resources is in sound financial shape, thanks to shareholder support of the share 
placement in November 2007. In light of the current enthusiasm for gold related activities the company 
will focus its exploration budget on mature gold targets which we have defined in Laos. 
 
Despite the gloom reflected in our share price, and many others, we view the future with optimism and 
will be seeking to benefit from the fallout of weaker participants within the junior exploration sector. 
 
 
Thank you 
 
 
 


